WILLIAMS ACTUARIAL INTERNATIONAL,LLC

October 20, 2000

Mr. William F. Devereaux, Sr.
Devereaux Benefit Services, Inc.
4312 Midland Road

Sarasota, Florida 34232

Re: Actuarial Review of the Devereaux Benefit Services, Inc.
Early Out Planning (“EOP”) Program

Dear Vir. Devereaux:

This letter presents the results of my review of the Devereaux Benefit Services, Inc. Early out
Planning (“EOP”) Program as to its actuarial soundness to provide benefits promised to
participants as funded through the purchase of various life insurance policies.

In performing this analysis, various aspects of the EOP Program were reviewed, including:

e The Program’s ability to calculate expected retirement benefits under the Florida
Retirement System (“FRS”), including “Option 3”” monthly benefits

e The amount of life insurance predicted by the Program to provide continuing benefits to
surviving spouses under FRS Option 3 payment election

Specifically excluded from the scope of this analysis is:

e Any assessment as to the financial soundness of any insurance company underwriting the
underlying life insurance policies funding the EOP or their financial ability to provide the
contracted death benefits or guarantee future annuity purchase rates

e Any legal determination as to the statutory authority permitting the implementation of the
EOP by public entities within the State of Florida or any other State or governmental

entity

e Any warranty that year-to-year or long-term actual experience will “mimic” predictions.
Actuarial Science is based on the “law of large numbers” and, generally speaking, the
larger the group, the better the predictions (given reasonable assumptions). Conversely,
the smaller the group, the greater the likelihood that actual experience will deviate from
anticipated experience.
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